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Offshoring

It is difficult to gauge the effects of trade and trade agreements on the loss of jobs in the United States. The challenges facing the manufacturing sector go beyond trade agreements, although such agreements often accelerate trends that are already underway.  Competition with cheaper imports has no doubt played a part in manufacturing job losses, but the steady decline in manufacturing jobs in the United States since World War II has been primarily caused by increased mechanization of manufacturing processes.  While we will likely continue to find it a challenge to compete with China and other developing countries where labor costs are extremely low, we should do more to ensure that our competitors are not gaining an advantage through unfair trade practices.

The offshoring of "high tech" jobs is a relatively new issue, but one that has had a real impact on the Triangle and many other parts of the state.  Most economists believe the potential for significantly more of this kind of offshoring is limited, particularly to the extent that we adequately invest in education, training, and innovation here in the United States.  If such investments are made, I am confident that we can maintain our competitive edge in the high tech sectors far into the future and can continue to create the high wage, new economy jobs that are so important to us here in the Triangle and to the country as a whole.
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