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The Roots of Our Current Fiscal Crisis
When President Bush came into office, the Congressional Budget Office (CBO) projected a $5.6 trillion surplus between fiscal years 2002 and 2011.  Now the CBO is projecting a record $3.1 trillion deficit over that same 10 year period—a staggering fiscal turnaround of nearly $9 trillion.

Despite much of the rhetoric about runaway spending we here these days, the reality is that domestic discretionary spending is the one area that is not responsible for our current fiscal crisis.  According to the nonpartisan Center on Budget and Policy Priorities (CBPP), only 6 percent of this reversal from surpluses to deficits can be attributed to domestic, non-security spending—that is, to all spending on education, research, social programs, transportation, law enforcement, and other domestic programs combined.  Increases in entitlement spending account for 10 percent of the turnaround.  The remaining 84 percent can be directly attributed to the President’s tax cuts, which have disproportionately benefited the wealthiest Americans, and increases in defense and security spending due largely to the war in Iraq.

In fact, the deficits created by this President's fiscal policies are so massive that no amount of spending cuts will be able to fix the problem.  Even if we were to cut 100 percent of spending on every domestic, non-defense discretionary program (e.g., education, roads, medical and scientific research, housing, first responders, etc.), we would still run annual deficits!  To put it simply, we are not going broke because of too much spending on after-school programs and cancer research.

Getting our fiscal house in order will require a comprehensive, long-term approach that examines potential areas of savings as well as potential new sources of revenue.  The gravity of our current situation calls for shared sacrifice, and I believe every option should be on the table as we consider how to climb out of this hole we have dug ourselves into.  Unfortunately, the Bush administration and its allies in Congress have insisted on cutting domestic spending while preserving and extending the Bush tax cuts.

I can assure you that I will continue to work for policies that set appropriate spending priorities and move us back toward a balanced budget.  We cannot make interminable debt the legacy we leave for our children and grandchildren.
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