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Tobacco Buyout

On October 7, 2004, the House passed corporate tax legislation by a vote of 280-141. This legislation (H.R. 4520, the American Jobs Creation Act) includes a $10.1 billion tobacco buyout, financed by tobacco companies, that will eliminate the current tobacco quota system and compensate active growers and quota owners for lost value. Because of the critical importance of the buyout to North Carolina tobacco farmers and their families, I voted in favor of H.R. 4520, which was approved by the Senate and signed into law by the President later that same month.  


Under H.R. 4520, quota holders will receive buyout payments of $7 per pound, and growers $3 per pound, based on 2002 basic quota. These payments will be made over a 10-year period, and they will be funded through quarterly assessments on tobacco product manufacturers and importers. Although the buyout terminates price support loans and no net cost assessments, it permits farmers to continue to grow tobacco at their discretion. 

The end of the tobacco program, which has helped provide a livelihood for thousands of North Carolina families over the last sixty years, may literally change the landscape of our state. I am pleased that we were able to get the job done through solid bipartisan effort.  
U.S. Representative David Price


4th District of North Carolina








