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The Survivors Benefit Penalty

When members of the Armed Services signed up for the Survivor Benefit Plan in the 1970s, they believed they were purchasing an annuity that would provide their surviving spouses 55% of their military retired pay for life.  However, while the uniformed services SBP annuity provides 55% of SBP-covered retired pay for younger military widows, it drops as low as 35% of retired pay for survivors age 62 and older.  I have cosponsored two pieces of legislation (H.R. 548 and H.R. 3763) that would increase the minimum SBP basic annuity for surviving spouses ages 62 and older to 55%.

On May 20, 2004, the House passed its version of the Fiscal Year (FY) 2005 Defense Authorization bill (H.R. 4200).  I am pleased that this legislation would increase SBP payments to over-62 dependents of deceased military retirees from 35% of retired pay to 55% by March 2008.  The Senate version of this bill includes a similar provision, but it would be phased-in over a 10 year period.  Now that the House and Senate have passed their respective versions of the FY 2005 Defense Authorization legislation, the differences in these bills will have to be resolved by a conference committee.  I am hopeful that the final version of the bill will include the House provision on SBP payments, and I will be monitoring those negotiations closely.
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